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WAY TO MIDTERM

—=2 1.Introduction to Economics
2.Demand and Supply
3.Elasticity of Demand
4.Externalities and Economic Model
5. Utility Maximization
6. Production and cost [Midterm+Final] @
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WHY ECONOMICS?

1S10%uag 15,000 uin ww1lmoa:lsa

1s1AJSlaanaaarsSodanu:

"maasvovnisaaduld" - Decision Making
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DECISION MAKING
2ofdouns: GlUWgOYWaRD=C1aUaUDY SR
[ NEEDS] ADTUJCAIVAISNVYKUQ = [ RESOURCES]
Scarcmes

/i

aovildaon = Decision
Making
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4 TYPES OF RESOURCES =
FACTOR OF PRODUCTION

1. Land and Natural Resources

2. Capital = Financial and non-financial

3. Labor = Amount and knowledge

4. Entrepreneurship = Putting it all together
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ECONOMICS =

The study of how individuals, firms and
governments make decisions from unlimited
wants under the scarcity

»
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Positive vs Normative Statement

Ca

91V18¢) T; s
1.Normative Statement idA1>1 should, ought to be
2. Positive Statement Iu'iif‘h:h should, ought to be

Government should increase tax = Normative
Increasing minimum-wage increase unemployment = Positive
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Microeconomics vs Macroeconomics

Microeconomics = LASYYAIAASS=QUUAAA, ASIISOU,
usuyn, daarkassu [wu Car Industry]

Macroeconomics = LASYIAJOSS:QUUSELNA
[GDP, 9015111521004, (DULWD]



CH.1: INTRODUCTION TO MICROECONOMICS

4 Principle of Decision Making

1.People face trade-oft
2.0pportunity cost

3.Rational people think at a margin
4.People response to incentive

»
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1.People face trade off

Trade off = [aa81v ACaVIFYD81D

"There ain't no such thing as free lunch”

S
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1.People face trade off

Trade off = [Gag1v ACDVIFE81D
"There ain't no such thing as free lunch”
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2. Opportunity Cost

Opportunity cost = midglona
naaisaaduldidandsloaraiaua [1vu, a1, ANVAY, Juaw]




CH.1: INTRODUCTION TO MICROECONOMICS

2. Opportunity Cost

Ex from test: Larry decide to go to the college.

If he go on college, he will spend total of $120,000 on tuition,
$30,000 on room and board, and $3,500 on book over four year.

If he doesn't go to college, he will earn $30,000 annually and
spend $7,000 on room and board each year.

Find cost of going to college. iJ




2. Opportunity Cost
Go to College Don't to College

Total Cost of Going to College = $245,500 over 4 Years.
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3. Rational people think at a margin

Rational People = Aunuikawa
Margin = IWUdudnKUDL

"Auts1:gvlns:KkdvUs:lovuuazlnyno:la”

Marginal Benefit = donldasuus:losuinrnnisiwu 1 Sas
Marginal Cost = Fvnidaus:losulunmisiwu 1 Sas
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auuaisiuisiu Buffet ag1v Aka, BBQ Plaza
tnguAINguLIduLdu Wiadua: 80 uan

=N
/ W z2 MB MC
([ 200 80
2 Bu 160 80
35U 120 80
4 U 80 80 dovvnarukomsuuolu g

53u 0 [dawanidlilkoudo] 80
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4. People respond to incentives

Incentives = usLIL[
"Miluauavukluovavauaau Sales = saman lavavuinain”

Price, Taxes, Subsidies, Quota, Confidence

»
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BY P°ICE - ABACTODAY

asunigun

Economics = aisaaduladlunisaauduavadudavaisniudinaniala
nswenasnona [Scarcity]

Factors of production = Land, Labor, Capital, Entrepreneurship

| [

Normative Statement U Should/ Ought to anluiGiu Positive

Microeconomics = AU ASDUASD USYN 90a1knssu
Macroeconomics = szquus:ztnA UAN°] /i)
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BY P’ICE - ABACTODAY

asunigun

1. Trade off = l[AaghviFeadv :idona:lsAdovidalUag okl
2. avnFelu Bunn Andelona [Opportunity Cost]

3. Aulikawa [Rational People] a:Aa1Goa:lsuaridus:losliuinni
lnykSoldan

4. puldaguwgfnssuldauusvas:=au [Incentives] /.)




